I. Price Elasticity of Demand

A. Definition

B. Ranges

C. Elasticity and Total Expenditures

D. Determinants of Price Elasticity of Demand

1. substitution possibilities

2. budget share

3. time

4. Economic Naturalist 5.6: "Will a Higher Tax on Cigarettes Curb Teenage      Smoking?"

E. Calculating price elasticity of demand

1. (change in Q/Q)/ (change in P/P)  

2. (P/Q) (1/slope)

F. Changing price elasticity of demand along a straight line demand curve

G. Income elasticity and cross price elasticity

1. importance of signs

H. Special cases

1. perfectly elastic

2. perfectly inelastic

3. graphs

